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Let me gratefully acknowledge the kind invitation of Coimbra’s Notas Económicas to publish
NOVA School of Business and Economics Working Paper n.º 566, including texts prepared for
delivery at the first honorary doctorate awarded to Paul Krugman by three Lisbon universities and
a note on biology, economics and crises, taken from a meeting at Academia das Ciências de
Lisboa.

Before the three Rectors awarded the triple doctorate, Manuel Jacinto Nunes, dean of the
Academy’s economics and finance section, presented the certificate of foreign corresponding
member to Paul Krugman. In fact, Krugman and Olivier Blanchard were elected to the Academy
in 2009, and a conference organized by the Academy, the Center for Globalization and
Governance at Nova and Instituto de Investigação Científica Tropical was planned for April 2011.
This would allow the two new members to interact with academics and businesspeople from
Portuguese speaking countries and mark the 30th anniversary of James Tobin becoming a
member of the Academy. Due to circumstances beyond our control, the conference was
postponed but a progress report on the underlying project titled «Writing to Queens while Crises
Proceed» was launched on April 19, 2013 as part of the 130th anniversary celebration of IICT. 

Introduced as a «militant economist», Krugman speaks about a crisis «his mind loves but does
not let the heart forget the poor and the unemployed». The 2008 Nobel Prize winner – described
as a «progressist pessimist of the world economy» – concludes with a severe indictment of the
profession. «In normal times, when things are going pretty well, the world can function
reasonably well without professional economic advice. It’s in times of crisis, when practical
experience suddenly proves useless and events are beyond anyone’s normal experience, that
we need professors with their models to light the path forward. And when the moment came, we
failed». 

In his comment, the official responsible for Krugman’s mission to Portugal in 1976, makes an
equally dire prediction: «I would very much like to see in the near future the weakening of the
influence not only of freshwater economists but also of their conservative European followers.
But I fear that this will not happen until we find ourselves in a more calamitous situation than at
present». Silva Lopes hoped in closing «that the ideas of Paul Krugman will soon have more
influence in policy makers than at present seems to be the case».

As it turns out, on April 13, 2013 Krugman’s blog comes back to his role in the macroeconomic
debate about Europe: «In 2010 it (the austerity thing) was based mostly on the logic of the case,
not the evidence. Now I can say, ‘Look you’ve done this thing. Look what’s happened. Look at
Britain. Look at Portugal’.» The difference between the two was already apparent in the lively
question and answer period recorded by NOVATV after his Lisbon lecture, to be published in
Portuguese.
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